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ECONOMIC OUTLOOK

The race is finally over and it looks like Trump has emerged the victor despite nearly all “expert”
projections otherwise. Markets have fluctuated wildly post-election but not necessarily in the way most
had expected. Trump was labeled as being bad for the market as he would be the more volatile and
unpredictable of the two candidates. However, if the election has taught us anything, it's to expect the
unexpected. :

Rates have actually risen in recent weeks with the 10-year Treasury peaking at 1.95%; nearly equally the
high from April of this year. To go along with that, the 2-year and 5-year Treasury are also at/near highs
across the curve. This corresponds to strong economic numbers amidst recent months of poor
numbers. Housing data posted its best numbers since August 2007 and retail numbers show consumer
confidence and spending are on the rise.

These numbers provide further evidence of progress toward the Fed’s objectives and the probability of a
December rate hike has increased to 90% as a result. If there was any doubt of an increase, it could be
argued that Chair Yellen squashed that as she all but confirmed the hike stating that the strong numbers
supported their objectives and that the rate hike would be appropriate “relatively soon.” It had always
been assumed that December 2016 was the most likely time for a rate hike and the improved economic
numbers suggest that this is the case.

The strong economic numbers have also impacted the US Dollar as'it rose to 100.87 — the highest level
since January 2003. This rally is based on more positive economic outlook that stems from the expected
policies for lower tax rates and higher infrastructure spending under President-elect Trump. This will be
interesting to watch as the looser fiscal policy that is expected from Trump and a Republican Congress
could lead to higher inflation in the coming years.

14 Dec 2016 1Feb2017 - 15 Mar 2017 3 May 2017 14 Jun 2017 26 Jul 2017~ 20 Sep 2017 1 Nov 2017

Meeting date: Wednesday, 14 Dec 2016 Futures Expiry: December 2016 Previous Day

J Volume: 7,408
utures Price; 99.475 !
Futtires ricer 92,47 Open Interest: 79,986
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